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AUTOMOTIVE INDUSTRY 

UK investment plans depend on Brexit deal 
(Source: Automotive Logistics, 9th August 2016) Nissan’s CEO, Carlos Ghosn 
has said the company’s future investment plans in the UK are on hold and will 
depend on the outcome of discussions between the UK and the European Union 
on how they will continue to trade in the wake of June’s Brexit result. Those 
discussions are unlikely to start until next year and could take two years to 
conclude, all of which adds to the ongoing uncertainty in the UK automotive 
sector following the result. Speaking to the BBC, Ghosn said Nissan’s plans for 
its Sunderland plant in the north of England would depend on terms governing 
customs, trade and the free movement of goods. Last year the Sunderland plant 
built 476,000 vehicles, including the Qashqai, Note, Juke, Infiniti and Leaf. One 
in three UK-built cars is a Nissan and it exports 81% of its output, with the 
majority going to Europe. The influence of future trade with the EU will affect 
those exports and the inbound supply of components from overseas. “The 
question is what’s going to happen in terms of customs, what’s going to happen 
in terms of trade, what’s going to happen in terms of circulation, particularly of 
the products,” Ghosn told the BBC. “All of these are very sensitive elements that 
are going to determine, how and how much we are going to invest in the UK 
particularly for the European market. Prior to the EU referendum vote Nissan, 
along with other carmakers including BMW, GM/Vauxhall, Toyota and Jaguar 
Land Rover, had warned that its business was highly integrated with the EU and 
that a vote to leave would be risky. Following the announcement that the UK 
would leave the carmaker was quiet on what its position was. Ghosn’s 
comments that investment is now on hold suggest that unfavourable terms could 
limit the scope of its plans. Similarly, GM has warned it will review plans for its 
plant in the UK as Brexit terms are developed. However, Ghosn was also 
optimistic about the talks saying that Sunderland was a “European plant” but that 
he was confident that British and European politicians would strike an amicable 
trade deal. “We are reasonably optimistic that at the end of the day common 
sense is going to prevail from both sides,” he said. The comments follow figures 
released by the UK’s Society of Motor Manufacturers and Traders (SMMT) this 
month which showed the UK passenger car market enjoyed its best half-year 
performance in terms of vehicle production since 2000. Overall the UK car 
market manufactured more than 897,000 cars – a rise of 13% on the same 
period last year. However, in last month’s figures showed that vehicle sales were 
flat for July (+0.1%). There has also been a big contraction in broader UK 
manufacturing and service activity. According to the Purchasing Managers Index 
(PMI) the reading for manufacturing was down to 49.1 and, for the services 
sector, down to just above 47, both below the 50 mark that registers growth. 
Information for the PMI is gathered using monthly surveys sent to purchasing 
executives at approximately 300 companies. A PMI result of more than 50 
represents expansion of the manufacturing sector when compared to the 
previous month. A PMI reading under 50 represents a contraction. The SMMT 
also published a survey of its members that showed more than 57% of 
respondents believed the ‘Brexit’ vote would have a negative impact on 
business. The car industry had shown strong support for remaining in the EU, 
with 77% of SMMT car association members supporting EU membership ahead 
of the vote in June. The vote to leave the EU has affected share prices at the 
carmakers with plants in the UK, and the significant fall in the pound is also likely 
to lead to an increase in the price of imports. This week Peugeot said it would 
raise prices in the UK to cope with any increase. With about 85% of new vehicle 
sales in the UK being imported, that could hit sales. Vehicle exports, which have 
been at record levels, should get a boost, however with 50-60% of car 
components typically imported, supply chain costs could rise sharply. Ian 
Fletcher, principal analyst at IHS Automotive, told Automotive Logistics in June 
that while it was still early to make any certain forecasts the company expected 

mailto:info@ecgassociation.eu
http://www.ecgassociation.eu/
http://www.shortsea.es/index.php/homeeuropeanconference
http://www.shortsea.es/index.php/homeeuropeanconference
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Finished Vehicle 
Logistics by Rail in 

Europe 
 
 

Download your copy 
from the ECG website! 
 
 

 
 
 
 

“Finished Vehicle Logistics by 
Rail in Europe” is an 
irreplaceable publication that 
extensively discusses the rail 
transport sector from the 
perspective of FVL, taking 
into account the complexity of 
European rail. 
 
 

This book is available free of 
charge for ECG members on 
the website! 
 
 

With any questions please 
refer to the ECG Secretariat 
 

see a decline in domestic sales for 2017 of between 7.5% and 8.5%, “well below 
where we initially expected it to be”. An 8% drop on current sales levels would 
translate into a fall in light vehicle sales of around 235,000 units. 
 

Škoda recognised for body shell container innovation 
(Source: Automotive Logistics, 4

th
 August 2016) Škoda Auto has been 

recognised with a packaging award by the Czech Packaging Association SYBA 
for a recyclable wooden “cassette” that can house four vehicle body shells in 
addition to various production parts. The ‘4-in-1’ innovation, which was 
developed with Czech packaging specialist Pilous, is being used to ship body 
shells and parts between the carmaker’s plant in Mladá Boleslav in the Czech 
Republic and its plant in Aurangabad, India, which it shares with parent company 
Volkswagen. Škoda assembles the Rapid model there. The previous container 
used by the carmaker held only three body shells. The addition of the fourth 
reduces the number of containers Škoda uses by a quarter and saves more than 
800 tonnes of CO2 a year across the 13,270km transport route, according to the 
OEM. “At Škoda, we are constantly working on ways to make the logistics more 
efficient and therefore more environmentally friendly,” said Jiří Cee, head of 
brand logistics at Škoda Auto. “The area of logistics is fully committed to the 
objectives of the “Green Future” sustainable development strategy. Our new 4-
in-1 transport solution is an important step in achieving our ambitious 
environmental targets.” The wooden constructs are purpose-built for each model 
series and designed to optimise the use of space in the container. Two body 
shells are arranged horizontally and two diagonally, with parts fitted into the 
available space between them. Škoda has been refining the system over the last 
16 years. The company said that originally, two vehicles were sent to India in 
each container but by 2006 that had been increased to three, with the added 
inclusion of all of the hardware needed for the final product. Developments 
based on field tests have now resulted in the implementation of today’s 4-in-1 
transport system. Škoda Auto organises all of its environmental activities under 
the umbrella of the ‘GreenFuture’ strategy, of which Green Logistics is one area. 
The official Czech Packaging Association award ceremony takes place on 
November 3

rd
 at the SpeedCHAIN conference in Prague. 

 

Lower Saxony has no plans to sue VW over emissions scandal 
(Source: Automotive News Europe, 7

th
 August 2016) The German state of Lower 

Saxony, Volkswagen's second-largest shareholder, has no plans to sue the 
automaker for damages caused by its emissions-test cheating scandal, the 
state's prime minister, Stephan Weil, told a German weekly paper. Earlier this 
week, the state of Bavaria said it would sue VW, the first regional government in 
VW's home country to take legal action against the company. The states of 
Hesse and Baden Wuerttemberg said they were considering joining Bavaria. 
VW's home state of Lower Saxony, which has a veto power on the automaker's 
supervisory board and holds a fifth of VW's voting rights, currently sees no legal 
basis to claim damages, Weil told Welt am Sonntag. Shares in VW plunged in 
the wake of the revelation of the cheating by U.S. regulators last September, 
hitting the state coffers and pension funds of German states. Bavaria's state 
pension fund for civil servants lost as much as €700,000 ($780,000). 
 

VW fined $5.5 million by Italy over emissions results 
(Automotive News Europe, 8

th
 August 2016) Italy's anti-trust agency said on 

Monday it had fined Volkswagen Group €5m ($5.54m) for misinforming car 
buyers about diesel emissions results. The Italian watchdog said it would impose 
the highest fine in its power on VW Group, which it said had marketed diesel-
powered cars that had been tested for polluting emissions using a software that 
gave artificially low results. VW said it plans to challenge the fine at an 
administrative court. VW and its Italian division "have fully co-operated with the 
utmost openness and transparency" to help ascertain the facts, the automaker 
said and "are certain that the IAA-decision presents well-founded grounds of 

mailto:info@ecgassociation.eu
http://www.ecgassociation.eu/
http://www.ecgassociation.eu/publicationsreports/operational/fvlbyrail.aspx
http://www.ecgassociation.eu/publicationsreports/operational/fvlbyrail.aspx
http://www.ecgassociation.eu/publicationsreports/operational/fvlbyrail.aspx


 

ECG - The Association of European Vehicle Logistics, Diamant Building, Bd. Reyers 80, 1030 Brussels 

Tel: +32-2-706-82-80, info@ecgassociation.eu; www.ecgassociation.eu 
 

4 

appeal." VW is caught up in its biggest-ever corporate scandal and faces criminal 
investigations in the US, South Korea and elsewhere over claims it cheated. 
 

Germany's new electric car discount scheme draws nearly 
2,000 applicants 
(Automotive News Europe, 5

th
 August 2016) Nearly 2,000 people in Germany 

have applied for the government's electric car discount scheme, introduced on 
July 1, and a third of them are buyers of BMW models, a government agency said 
on Thursday. The scheme, similar to those established in other European 
countries to spur electric car sales, grants buyers of electric cars a €4,000 
discount and gives buyers of plug-in hybrid vehicles a discount of €3,000. Since 
its introduction, 1,791 buyers of electric or plug-in hybrid vehicles have applied for 
the discounts and 581 of them were buyers of BMW models, notably its i3 electric 
car, the BAFA economic affairs and export control agency said. BMW has 
pioneered the production of such cars in Germany and offers more models than 
other carmakers. There were 444 applications for the discounts from buyers of 
Renault models and 154 applications from buyers of Volkswagen models, BAFA 
said. The total €1.2bn ($1.3bn) cost of the incentives is being shared equally 
between the German government and carmakers, with a goal of selling around 
400,000 electric cars in Europe's biggest car market. Out of the 45m cars on 
German roads, only about 50,000 are purely battery-powered vehicles or plug-in 
hybrids. The incentive scheme expires at the end of June 2019, BAFA said. 
BAFA said 1,194 requests for the discounts on electric cars and 597 requests for 
plug-in hybrid discounts have been submitted, adding a third of all requests were 
filed on behalf of companies. 
 

German manufacturers join the race for electric vehicles 
(Source: Transport & Environment, 10

th
 August 2016) Dieselgate-blighted VW 

announced it planned to build 2-3m all-electric cars a year by 2025 including 30 
new e-vehicle models along with a commitment to quickly expand its new unit 
centring on ride hailing, car-sharing and transport on-demand services. 
Meanwhile sister brand Audi also announced a similar target and three battery 
electric models by 2020, starting with the Q6 e-tron SUV in 2018 and followed by 
an electric compact car and a mid-range executive EV. More plug-in hybrid 
models are also intended in three to four years. Mercedes announced plans for 
four new electric models and may establish a new sub-brand for electric mobility, 
mimicking BMW i which currently comprises the i3 and i8 models. The trucking 
sector also joined the electric vehicle race with the opening of the first electric 
highway in Sweden using a Scania truck fitted with a pantograph, a system 
developed by Siemens. At the opening of its new Giga Factory, Tesla also 
announced it was developing an electric truck. Daimler also joined the race, for 
now with a prototype truck. Meanwhile the rapidly growing electric bus market 
was illustrated by BYD’s investment in a new manufacturing plant in Hungary that 
will also produce cars and fork lift trucks. There were also rumours of a new 
battery plant being under consideration in the UK as a joint venture between 
Jaguar Land Rover, Ford and BMW. 
 

Lada defies Russian market slump with new Western-style cars 
(Source: Automotive News Europe, 10

th
 August 2016) Lada's new-car sales 

increased 4% year-on-year to 21,754 in July in a market where total volume 
plunged 17% in July to 109,410, according to a statement from the Moscow-
based Association of European Businesses (AEB). Driving Lada's revival are the 
new Vesta sedan and XRay crossover, two compact cars developed to be better 
rivals for models from Western automakers. The cars are underpinned by 
Renault-Nissan's BO platform, which is also used for low-cost Dacia cars. The 
Renault-Nissan alliance controls Lada parent AvtoVAZ. The Vesta was Russia's 
fourth best-selling model last month, with a volume of 5,198, while the XRay sold 
1,772, making it the No. 17 model. Most Western brands suffered sales drops last 

 

ECG FORUM 
 
 

Creating a tool for better 
communication among ECG 
members was the rationale 
behind the creation of the 
ECG members’ Forum. As 
the ECG Secretariat often 
received questions from 
members that were of general 
interest, we decided to launch 
a tool where members can 
raise an issue and directly 
share it with other members. 
 
What is the Forum for? 

 Sharing best practices among 
members 

 Seeking for advice from other 
ECG members on legal, 
operational, quality issues or 
even on regional topics 

 Giving feedback on topics that 
are of interest to other 
members 
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login for the ECG website 

 If you don’t yet have a personal 
login, please ask for one from 
the ECG Secretariat 

 The personal login is needed 
as the post on the Forum will 
be linked to your name 
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disclaimer before using the 
Forum 

 The language of the Forum is 
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We hope ECG members will 
start using the Forum on a 
regular basis!  
 
If you have any suggestions 
on how to improve the Forum, 
please contact the ECG 
Secretariat with your ideas. 
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month as the Russian market continued to fall. Kia, the No. 2 brand by sales after 
Lada, saw its volume fall by 11% in July. Sales at Hyundai, the No. 3 brand, 
dropped by 12%. Volume at Renault, the No. 4 brand, fell 8%. Among other 
brands, Ford sales fell by 7% while VW declined by 2%. VW Group's Skoda was 
a bright spot with volume up 12%. Total market sales are down 14% to 781,605 in 
the first seven months. After a decade of annual sales growth in excess of 10% 
and the expectation that the market could overtake Germany as Europe's biggest, 
the Russian auto industry has been badly hit by an economic crisis driven by low 
oil prices and Western sanctions over the Ukraine. Russian car sales have been 
declining for 19 months. 

  
EUROPE 

Irish Freight Transport Association Objects to French Road 
Haulage Truck Driving Law 
(Source: Handy Shipping Guide, 8

th
 August 2016) The joke of the “Loi Macron,” 

brainchild of French Minister of the Economy, Industry and Digital Affairs, 
Emmanuel Macron, is that it has been publicised as a method of freeing the 
country’s economy somewhat from its strict employment laws and opening up to 
a more European standpoint, yet the section covering the minimum wage for 
foreign freight and coach drivers engaged in road haulage operations is now seen 
as doing the exact opposite. Industry stakeholders are asking how a rule insisting 
truck drivers’ wages are decided by the French, no matter where they hail from, 
be described as loosening the country’s over regulated economy, as our recent 
article listing the regulations pointed out. Now the Freight Transport Association in 
Ireland (FTAI) is asking the Irish government to either force the repeal of the law 
or introduce reciprocal measures. The Macron Law itself covers a raft of changes, 
many already watered down to gain acceptance in the French Parliament, but the 
idea of controlling the wages of overseas workers whilst they are engaged in 
international transport operations seems to the FTAI to directly contradict the 
spirit and principles of the European Community. According to FTAI’s 
interpretation the Macron law rules do not apply to transit operations through 
France, only to transport operations in France, and don’t apply to self-employed 
drivers either. The law is notionally intended to enforce the French minimum 
wage. It requires transport companies to submit a ‘posting’ certificate for each 
worker, which must be renewed every six months. The employer must also 
appoint a company representative in France for the duration of the transport 
operation plus 18 months. Neil McDonnell, FTA Ireland General Manager 
commented: “This law is ludicrous and totally unfair to our members. It constitutes 
a direct assault on the principle of free movement of goods and services 
throughout the EU. It is a cynical protectionist measure, designed to make 
transport operations within French territory administratively difficult, unless carried 
out on French vehicles. FTA Ireland considers these rules to be a ridiculous 
interpretation of Directive 96/71/EC, which applies to workers posted to another 
country. The directive was never intended to apply to workers temporarily 
operating in another country on transport operations. This new French legislation 
is even more complicated than we originally feared. For truck drivers, the 
minimum hourly wage ranges from €9.68 to €10.00, depending on the weight of 
the truck and the qualification of the driver. For coach drivers, the hourly rate 
ranges from €10.11 to €10.64.” The FTAI also highlighted that while the French 
authorities failed to provide details of their new minimum wage laws prior to 
enactment, these are now available in translated format here along with a link to 
Frequently Asked Questions. Reading the information it would appear that, 
although those merely transiting the country with no loading or offloading in 
France, are not covered by the legislation, they are still liable to be asked to prove 
this, and vehicles of any weight, including those less than 3.5t, i.e. van drivers will 
be required to comply fully with the rules. Both a compliance certificate and a 
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Version 6 of the ECG 
Operations Quality 
Manual for PCs and 

LCVs is available 
online! 

 

 
 

 
 

 
 

 Written by the Quality Working 
Group and the H&H Working 
Group composed of OEMs 
and LSPs. 

 The manuals can be 
downloaded here. 
  

For comments or inquiries please 
 contact: info@ecgassociation.eu 

 

copy of the driver’s contract are required to be in the vehicle cab at all times 
whilst in France. Failure to carry a valid, compliant certificate on board the vehicle 
will be punishable by a class 4 fine (up to a maximum of €750). Failure to carry 
the employee’s contract of employment and, where applicable, the employee 
secondment agreement on board the vehicle will be punishable by a class 3 fine 
(up to a maximum of €450).  
 

Road Haulage Representative Attacked in Latest Wave of 
Calais Violence 
(Source: Handy Shipping Guide, 5

th
 August 2016) For a member of the Road 

Haulage Association (RHA) who was investigating the worrying migrant situation 
in Calais this week, the conflict with would be immigrants into Britain took on a 
very personal note when he was attacked in the Port of Calais and a boulder 
thrown at his vehicle, a situation unfortunately familiar to many truck drivers 
heading for Britain. The RHA has kept abreast of the controversy now for several 
months and continues to be concerned for the health of HGV drivers, many of 
them not British, who run the gauntlet of violence, whilst what are clearly 
insufficient resources to deter the attackers are deployed by the French 
authorities. Speaking of this latest incident RHA chief executive Richard Burnett 
said: "Thankfully, although very shaken, our man was unhurt. However, we are 
now entering the peak holiday season when families, as well as hauliers, rely on 
this key route between the UK and the rest of Europe. Had this been a car with a 
family on board, probably with children in the back seats, they would have been 
killed. "l am dismayed that the escalation of these migrant attacks remains so far 
down the news agenda. Since last summer we have been pleading for more 
security to be put in place at Calais. We have even asked for deployment of the 
French military, particularly on the approach roads. Yet UK-bound drivers now 
run the risk of attacks every time they approach the Port, day and night. "We 
strongly urge HGV drivers and members of the public who experience such acts 
of aggression too get in touch with us through the Calais reporting line on +44 12 
74 863 111. Only by getting first-hand information can we make a difference and 
get this issue back at the top of the political and media agenda." Despite the 
partial clearing of the migrant camp earlier this year, numbers of migrants in the 
area have escalated dramatically. As revealed in our recent story on the latest 
troubles there are now over 7,000 displaced people in the area, their sole aim 
being to reach the UK at any cost. Speaking to the Handy Shipping Guide one 
trucker who wished for anonymity said he blamed the French authorities for both 
a lack of resources to deter the constant attacks on lorries and attempts to 
infiltrate trucks, coupled with a reluctance to act when numbers of migrants 
exceeded police. The migrants are accused of causing the violence but are 
supported by such groups as Calais Migrant Solidarity which runs a website 
devoted to the elimination of international borders and which in turn routinely 
accuse police of violence against them. The site, which uses multiple languages 
to advise would be stowaways on how to best survive in what is a hostile 
situation, reports four deaths since May 2016 with varying causes from stabbing 
to hit and run, and states it is the existence of borders themselves which have 
brought about this tragic situation. 
 

UK Department for Transport must tackle conflict of interest in 
approving cars and immediately remove illegally polluting 
vehicles 
(Source: Transport & Environment, 15

th
 July 2016) The report published by the 

parliamentary committee highlights the conflict of interest within the DfT’s Vehicle 
Certification Agency. T&E gave evidence to the committee. The VCA both tests 
and approves the cars, and is paid by carmakers to provide consultancy services. 
Once a car has been approved it can be sold anywhere in Europe. The 
committee’s report highlights that Skoda cars (which are part of the Volkswagen 
Group) were approved by the VCA and had the same defeat device fitted to them 

mailto:info@ecgassociation.eu
http://www.ecgassociation.eu/
http://www.ecgassociation.eu/publicationsreports/operational/qualitymanuals.aspx
mailto:info@ecgassociation.eu
http://www.ecgassociation.eu/en-gb/publicationsreports/ecgoperationsqualitymanuals/ecgoperationsqualitymanualforcvs.aspx
http://www.ecgassociation.eu/en-gb/publicationsreports/ecgoperationsqualitymanuals/ecgoperationsqualitymanualforhh.aspx
http://www.publications.parliament.uk/pa/cm201617/cmselect/cmtrans/69/69.pdf
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Events in Brussels 

 
 
 
 
 

 
The European Logistics Platform 
organises an event on the trends 
in logistics in 2016, on 15

th
 

November 
 
 
 
 
 
 
 
 

ECG always attends these 
events whenever possible. If a 
member is interested in any of 

them, please contact ECG. 

that has resulted in $15bn in fines and damages in the US. Yet in the UK no 
penalties have been levied against Skoda by the VCA, which has even declined 
to confirm that the device is illegal. Greg Archer, clean vehicles director at T&E, 
said: “The VCA is acting in the interests of its carmaker clients and not as a 
robust regulator that ensures diesel cars approved for sale are legally clean. The 
new Secretary of State for Transport, Chris Grayling, needs to get a grip on his 
agency. VCA must swiftly take action to bring the polluting cars it allowed on the 
roads back in line with pollution standards.” A recent study by T&E highlights that 
the VW issues are the tip of the iceberg and most carmakers are switching down 
and off diesel exhaust treatment systems when the car is in normal use. 
Carmakers claim this is to protect the engine but some turn down the pollution 
controls at temperatures below 17°C, when the car is heavily loaded or when it is 
being driven on motorways. Of the 'Dirty 30' diesel models that were among the 
most polluting sold in Europe, nine were approved by the VCA.   In other parts of 
Europe, vehicle approval authorities have forced manufacturers to voluntarily 
recall cars to lower their emissions. So far Mercedes, Vauxhall/Opel, Renault and 
Suzuki have recalled vehicles and carmakers offices have been raided by 
prosecutors in France and Germany. But in the UK no such action has been 
taken despite potentially five million Euro 5 diesel cars on the UK’s roads being 
affected. If the emissions from these cars were lowered, dangerous levels of 
nitrogen dioxide in the air would fall. In the UK it is estimated that 23,500 people 
die prematurely from breathing NO2, according to the Department for the 
Environment and Rural Affairs (Defra). The Dirty 30 cars approved in the UK 
include the Ford Focus, Honda CR-V, Jaguar XE, Land Rover Evoke, Nissan 
Qashqai and Toyota Avensis. All of these carmakers have major manufacturing 
plants in the UK. A freedom of information request from Greenpeace confirmed 
that in the last decade the VCA had earned £80m (€96m) in fees from carmakers. 
 

Vigo ramps up the Ro-Ro 
 (Source: Automotive Logistics, 9

th
 August 2016) The north-western Spanish port 

of Vigo will start using a sixth Ro-Ro ramp in August this year and intends to build 
a seventh, making it the country’s leading port in terms of its Ro-Ro provision. 
According to the port authority, the idea is to optimise its existing car carrier 
service and also to capture new traffic flows. All of the ramps are situated in 
Bouzas Quay. The five already operating have an alongside draft of between 8-
11m and are between 152m and 301m in length. The sixth ramp, which is 
scheduled to begin operations by the end of August, will accommodate much 
larger vessels: those requiring a draft of up to 15m. The dockside, at 65m, is also 
wider, while the ramp, at 368m in length, will be the longest yet. It cost a total of 
€5.4m ($6m), of which €2m was spent on the actual ramp and the rest on 
mooring points for the vessels alongside. The new ramp is also mobile, allowing it 
to be lowered or raised in line with tides and also high seas. Vigo is known to 
experience differences in wave heights of up to 4.5m. The sixth ramp was built to 
meet the increased demand since Vigo’s Sea Motorway service began and also 
because PSA Group announced that its local manufacturing plant would 
assemble the new K-9 van model in the first quarter of 2018. Enrique López 
Veiga, the president of the port authority, said that Vigo occupies a strategic 
position to serve the expanded Panama Canal and could therefore become a key 
location for long distance consignments of finished vehicles. Given that this also 
implies larger vessels, the port is planning a seventh ramp, 300m in length and 
situated parallel to the existing ones. It will have an alongside draft of 300m and 
also provide a surface area of 12,000m

2
. Statistics relating to Ro-Ro traffic at 

Bouzas for the first five months of this year show that the port handled 441,141t 
of mainly finished vehicles and automotive parts, which represents growth of 
more than 11% over the previous year. The neighbouring PSA plant increased 
production by 7.8% in the first six months of this year. 
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REST OF THE WORLD 

Ontario and Michigan working together to support auto 
industry 
(Source: Automotive Logistics, 8

th
 August 2016) The Canadian state of Ontario 

and its US neighbour Michigan have signed an agreement to promote regional 
competitiveness and innovation in the automotive industry through greater 
collaboration. The deal includes the provision to increase supply chain integration 
and transfer technology through business-to-business partnerships. The two 
states account for more than 26% of vehicle production in the region. Other areas 
of collaboration being targeted by the two states include technology 
advancement, including connected cars, autonomous vehicles, lightweight 
materials and alternative fuels. The agreement also covers best practices in 
industry strategy, regulatory and policy approaches, and employee skills 
development. Last year the trade in goods between Ontario and Michigan 
reached $74bn. The two states are already working on a new rail link for freight 
trains that will run under the Detroit River. The Continental Rail Gateway (CRG) is 
designed to handle double-stacked containers and tall rail cars. When complete, 
it will improve the cross-border trade, while turning Windsor-Detroit into a major 
logistics hub. The project is being developed by a public-private coalition called 
the Continental Rail Gateway, which formed in 2010 and includes the Windsor 
Port Authority, Borealis Infrastructure Trust and Canadian Pacific. Michigan’s 
Department of Transport has committed $10m to the project. There have been a 
number of developments in each state’s automotive industry this year. In June 
GM announced it would be expanding its engineering and software development 
work at its Canadian Technical Centre. GM said the facility would play a leading 
role in the development of the next generation of connected, autonomous and 
alternative-fuel vehicles. In May this year FCA’s plant in Windsor launched 
assembly of its Chrysler Pacifica. There have also been some notable 
investments on the supplier side of the business in Michigan. Last month tier one 
supplier BorgWarner said it was investing $27m to expand its operations in 
Auburn Hills. In addition, Denso Manufacturing Michigan is expected to invest 
$37m in its Battle Creek operations with financial support from the Michigan’s 
economic development fund. 
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