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Macroeconomic outlook: Unstable economic foundations
Many “anchors” of the pre-pandemic period have become more uncertain 

Financial framework
• Challenges to international 

financial architecture 
• Role of US dollar
• BRICS+

Return of inflation
• Supply disruptions
• Tariff effects on goods
• Sticky services prices

Global trade
• Higher tariffs
• Strained relations
• Regionalization

Higher interest rates
• Leaning against inflation
• High fiscal deficits, debt 
• Effects of quantitative 

tightening
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Global vehicle demand challanges | What to watch

Economic performance and geopolitical tensions
• Global economic conditions remain challenging and impacting consumer spending
• Changes resulting from the Trump administration and ongoing geopolitical/geoeconomic developments affecting 
international trade (especially tariffs)

Regulatory milestones
• Potential adjustments in US and European regulations, especially regarding decarbonization
• Stricter emission standards, CO2 targets and penalties

Vehicle affordability and market competition
• Pricing strategies from legacy OEMs and disruptors (Tesla, BYD, Xpeng), especially for BEVs
• Battery price trends and their impact on vehicle costs
• New product launches targeting affordability and differentiation

Mainland Chinese market dynamics
• Overcapacity and intense domestic competition—electrification and smartification (AI/ADAS)
• International sales efforts by mainland Chinese automakers
• (Under)performance of non-Chinese OEMs in the mainland Chinese market

Technological disruptions
• Evolving dependencies—esp. Chinese controls on rare earths/magnets (serious supply chain risks)
• Potential changes in legislation to enable faster growth in Level 3+ autonomous driving technology
• Advancements in solid-state battery technology / AI use cases

Source: S&P Global Mobility.
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The path ahead depends on emerging market growth
Asia-Pacific region will contribute 84% of all expected volume growth
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Data compiled Sept. 30, 2025.
CAGR = compound annual growth rate. 
Source: S&P Global Mobility.

Region Growth 
2025–35 
(million)

CAGR 
2025–35

ASEAN 1.87 4.8%

India Subcont. 2.9 4.6%

South America 1.7 3.2%

East Europe 0.67 1.8%
Middle 
East/Africa 0.81 1.6%

Central Europe 0.12 0.7%

Greater China 1.94 0.7%

West Europe 0.42 0.3%

Oceania 0.03 0.2%

North America 0.08 0.0%

Japan/Korea -0.41 -0.7%
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Customers drawn to BEV 
alternatives (e.g., PHEVs, 

REEVs) domestic OEMs are 
offering at attractive prices

5

Ultra competitive pricing environment motivating consumers especially for BEV adoption

September 2025 Light Vehicle Sales Forecast, Q3 2025 SBPT Forecast.
NEV = new-energy vehicle; BEV = battery-electric vehicle; PHEV = plug-in hybrid electric vehicle; REEV = range-extended electric vehicle; OEMs = original equipment manufacturers.
Source: S&P Global Mobility Light Vehicle Sales Forecast, S&P Global Mobility SBPT Forecast. 

Global vehicle demand: Mainland China
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Global OEM Production Share by brand Origin

October 2025 Light Vehicle Production Forecast.
Source: S&P Global Mobility Light Vehicle Production Forecast.
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Global vehicle demand: United States
Fiscal reflation from OBBBA, cost savings from deregulation and global “peanut butter” approach to pricing

September 2025 Light Vehicle Sales Forecast, Q3 2025 SBPT Forecast.
TIV = total industry volume (demand), SPBT = Sales Based Powertrain Forecast; EPA – US Environmental Protection Agency; IRA = Inflation Reduction Act; CARB = California Air Resources Board, OBBBA = One Big Beautiful Bill Act.
Source: S&P Global Mobility Light Vehicle Sales Forecast, S&P Global Mobility SBPT Forecast.
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Key USA Auto Trade Routes (2024)
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USA Import ⇆ Export picture: USA net importer from most key regions (2024)
North American auto plants mainly dedicated to servicing USA market & USA market mix not export-friendly

Date compiled Jan. 22, 2025
Source: S&P Global Mobility
© 2024 S&P Global
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Outlook under pressure — European OEMs facing perfect storm of uncertainty (Russia/USA/China/ZEV)

European vehicle demand: Overview

September 2025 Light Vehicle Sales Forecast, Q3 2025 SBPT Forecast.
BEV = battery-electric vehicle; ICE = internal combustion engine; TIV = total industry volume.
Source: S&P Global Mobility Light Vehicle Sales Forecast, S&P Global Mobility SBPT Forecast.
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790k

Key European auto trade routes (2024)
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Europe import ⇆ export picture: Europe now a net importer (2024)
European auto plants increasingly dependent on European market & model mix less export-friendly

Date compiled May 28, 2025
Source: S&P Global Mobility
© 2025 S&P Global
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Mainland Chinese OEMs in Europe: Sales outlook and implication of tariffs
Market resilience through navigating tariffs and embracing diversification

Data compiled August 2025. 
Europe refers to EU+UK+EFTA; Mainland Chinese Brands do not include Volvo. 
Source: S&P Global Mobility.
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BYD global capacity expansion: “China Speed” in action

Source: S&P Global Mobility

Many Chinese OEMs expanding international business via localization in target markets in part reflecting 
global trade protectionism and geopolitical uncertainties (questions over supply chains/IP/value add/jobs)
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Global sales overview summary | Key takeaways

• Challenging geopolitical and macroeconomic landscape: Current conditions remain difficult although there are some 
signs of potential improvement

• Regulatory impact on European vehicle demand: Regulations will significantly influence demand, with OEMs facing 
challenges in increasing BEV sales owing to reduced purchasing power and concerns over total cost of ownership

• Increased market competition: Competitive pressures are expected to rise, leading to lower prices, particularly for 
BEVs, with trends already visible in China and anticipated in Europe

• Reduction in raw material and battery-pack costs: While costs have decreased, the benefits have not yet been fully 
reflected in BEV pricing

• Importance of the Chinese market: The Chinese market remains crucial for both Chinese and legacy OEMs, who 
have a substantial share of sales in China. Super dynamic Chinese auto industry could see key players globalize fast

• Analysis of protectionism measures: The automotive industry is assessing the effects of protectionist policies on 
global trade dynamics (tariffs remain super “hot topic”)

Source: S&P Global Mobility
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Contact us
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Colin Couchman
colin.couchman@spglobal.com

Contact us
Americas +1 800 516 2021
Asia-Pacific +60 4 296 1126
Europe, Middle East, Africa +44 (0) 203 367 0682

www.spglobal.com/en/enterprise/about/contact-us.html
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